Simclar, Inc.

Shareholder Q & A Regarding Deregistration

1. 
What does “deregistration” of Simclar’s common stock mean?


It means that the stock will no longer be registered under the Securities Exchange Act and no longer listed on the Nasdaq Capital Market.  It also means that Simclar will no longer be required to file periodic reports (e.g., Forms 10-K, 10-Q and 8-K) and other reports with the Securities and Exchange Commission

2.
Does “deregistration” mean that Simclar, Inc. will no longer have public shareholders?


No.  In Simclar’s case, deregistering will have no effect upon your status as a shareholder.

3. 
How will the “deregistration” affect me as a public shareholder?


Simclar, Inc. will not be required to file documents with the SEC. While Simclar will continue to provide shareholders with certain information as discussed in item 5 below, you will likely not have the same amount of information regarding Simclar you now have access to through SEC filings in the public record.


There is a possibility that deregistration may adversely affect the market for your Simclar stock. Simclar stock may still be traded, however, if these brokers who now make a market in Simclar stock continue to do so. The company anticipates that its common shares will be quoted on the Pink Sheets®, a centralized electronic quotation service for over-the-counter securities, so long as market makers demonstrate an interest in trading in the Company’s common stock.  However, the Company can provide no assurance that trading in its stock will continue in the Pink Sheets or in any other forum.

4. 
Why has Simclar Inc. elected to “deregister”?


Simclar’s board of directors considered carefully this important corporate action. It believes that the savings to be achieved from deregistration will be substantial. These savings arise from several sources, including not being required to file periodic reports with the SEC, and legal and auditing expenses.


Like many small public companies, the trading volume of Simclar, Inc. stock has been very low, and the market not very liquid.  Balancing the advantages of continued listing and registration against the significant costs, the board of directors concluded that deregistering was in the best interests of Simclar’s shareholders, customers and suppliers and that this action ultimately will serve to maximize the value of the company.

5.
What information can I expect to receive about Simclar, Inc. in the future?


Simclar expects to provide its shareholders with information through its website, www.simclar.com, and the website will continue to be a reliable source of information about the company. Further, we expect to provide periodic financial information to brokers making a market in Simclar stock, which such brokers will be required to make available to prospective buyers and sellers of the stock.  The financial statements so provided may be unaudited (this is another substantial savings the company can achieve by deregistering) and may not have the detail required of an SEC registered company. Simclar expects to continue to issue news releases concerning material developments, though some events which were the subject of press releases in the past may not be included in future press releases.

6. 
How will I be able to trade in Simclar, Inc. stock?


Simclar expects and hope that brokers who currently make a market in Simclar common stock will continue to do so in the future through the Pink Sheets®, www.pinksheets.com.
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